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§y STlictt deal in cotton cloth was exposed jn Shoenghad in late August ana 


sarly September 1949, CHENG Ttung-ch'ih (Wp wh AD, assistant mena ger of 
she business section of the Conmun:.st Beet" ‘China Sra ding Sompany of Shanghai, 
acting on his own autnority, refused a bid from the Shanghai General Trading 
Gempeny of 11,006 Jen iin I‘iao (JP) per bolt for good quality cotton 

loth, CGlasaifviog the cloth as inferior quality, althouch only about one 
ria of it actually was bad, he secrebly sold 40,000 belts at 3,200 JP. 


“he purchaser of the material was the Ta Hein (*. 1@) Cevton Cloth Company, 
oo unpegi stered organize tion established in late «august by WANG Pao~hsiang 

ia af #7), a meaber of the Standing Committee ov the Shanghai. Cotton Cloth 
trade Union, Ducing September, WADG's company was declered Lliegal by trade 
uvior. authorities. CHENG, however, agreed to continue te daliver to WANG the 


gloth be had purchased, but a littie at a time in order to avoid suspicion. 


The manoeuvre was discovered by the iKconomie and Finance Gommittée of the 

“ast China Listrict. and a thorough investigation was macs. As a result, 

ie early November CHENG Ttung-ch'il and some of his assoc:.ates were dismiased 

feom their positions; and the Ta Hsin Company was dissolved, and ail its pr re 

“wases were reclla:med by the Hast China Treding Gampany. CHAO Helang Ga P) 3 
nager of the business secbion of the East Cnina Trading Company in Shanghai, 

yas officially reorimandes. by Shanghai municipal authorites, 


Spipments of food, received as taxetion in kind, from the Chaohu (lake) (23 

“i> ) area Special Commissioner's Office in Anhwei Provinces to Shanghai. ne 
“aied four million catties between the firet of dune and che end of Septem 
ner 1949, Communist arny officers in charge ox the shipments, however, §¢- 
cvatLy sold some of the fcod along the way and used the proceeds to buy cloth- 
1G s bicycles, end other articles. Further food losses wore blamed on the 
4eers because about a nillion catiies of rice was destroyed on river bosts 
dweing transport Gither by Nationalist bombings of river traffie or by ty~ 
phoons., Tvanspor’: by water had not been authorized by Shenghal, authorities. 


“ANG Chieh (=. A), chief of the Social Ecnueation Section of the Bureau 
Education of Hsuchow (117-16, 34-18), made a lerge pro’it from illegal 
arading in Shanghai in Seetember 1949. Under pretext of purchasing wove 
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films for his office, sold one hundred silver dollars of his own and an 
unspecified number of gold and silver dollars he had obtained through 
embezzling government funds. On his way back to Hsuchow he purchased 
wrist watches and other valuables for later sale there. waANG used his 
military pass to avoid baggage inspeeciion on this trip. 


shortly after occupying Contral China cities, the Communist Military 
Control Commissions of Kaifeng, Iankow, and Changsha began to sell 
opium overtly.* Several brands were offered, of varying quality and 
price, in one, ten, twenty, and fifty ounce packages. Aniong the brands 
available were Camel, at Jen Min P'tiao (JHF) 7.20 per ounce; Golden 
Chicken, at JMP 5.40 por ounce; and Bee, at JLP 4.60 per ounce. 


Communist authorities have permitted the smuggling of opium in areas 
aot yet under their control. Cormmedities exchanged for opium were not 
taxed if brought back into Communist territory. 


Comment. Communist opium stocks were collected during the 


Japanese war, when purchases were handled through the Native lroducts 
Company « 
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